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TheHonorableAnn Kobayashi Chair ~,c 0
-~

andMembersoftheBudgetCommittee a —~

HonoluluCity Council —

530 SouthKing Street,Room202
Honolulu,Hawaii 96813

DearChairKobayashiandMembers:

Now thatBill 12 is law, shouldtheCouncil bedeterminedto lowerpropertytax ratesin
lieu ofsetting$20 million for theFiscalStabilityReserveFund,I stronglyrecommendyou limit
relief to improvedresidential,apartmentownersandfarmers. I suggestreducingtheratesfrom
$3.75 per $1,000of assessedvaluationto $3.59for the improvedresidentialandapartment
classesandlower theratefor agriculturallandfrom $8.57 to $7.57becauseofthedamageand
lossescausedby therecentrains. Theselowerrateswould generateapproximately$20million
less in propertytax revenuesfor FY 2006-2007.

I wouldberemissif I did not remindyou that in theyearsto come,theCity faceshuge
increasesin whatBill 12 calls ‘uncontrollable’ costswhichmaynot afford ustheluxury of
putting asidemoniesfor emergencies,suchasa naturaldisaster,aneconomicdownturnor a
pandemic.Therefore,pleaseconsiderestablishingtheFiscalStabilityReserveFundandjoin me
in lookingfor opportunitiesto incrementallyaddmoniesto this accountin thefuture.

Yours truly,

MufiHa m
Mayor
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